Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


Message Text 


SECRET 

PAGE 01 STATE 127101 
60 

ORIGIN SS-30 

INFO OCT-01 ISO-OO /031 R 

DRAFTED BY NE A/EG Y : GNANDERS ON : PM : BL A 

APPROVED BY NEA:SSOBER 

AID/AA/SA:RHNOOTER 

SA/CCD:DPFOUTZ:DRAFT 

S A/IR : MNREED : DRAFT 

SA/IR:JRROBERTS:DRAFT 

S/S- MR. LUERS 

028690 

R 141654Z JUN 74 
FM SECSTATE WASHDC 
TO AMEMBASSY CAIRO 

SECRETSTATE 127101 

EXDIS 

E.O. 11652: GDS 

TAGS: BEXP, PFOR. EAID, EG 

SUBJECT: EGYPTIAN REQUEST FOR SUEZ CANAL EQUIPMENT 
REF: CAIRO 4127 

ALSO FOR TEMPLETON. AID 

1. WE APPRECIATE YOUR REPORT CONTAINED REFTEL ON CURRENT 
STATUS OF EGYPTIAN INTERNAL COORDINATION ON THIS MATTER. 

WE HOPE EGYPTIANS WILL BE ABLE TO SORT OUT THEIR PRIORITIES 
IN TIMELY FASHION SO THAT WE CAN WORK OUT HOW BEST TO BE 
RESPONSIVE TO SCA'S NEEDS. 

2. WE CONCUR WITH YOUR SUGGESTION (REFTEL PARA 3 A) THAT 
IT WOULD BE USEFUL TO CONTINUE TO URGE MASHOUR AND INDE- 
PENDENTLY HEGAZI TO DETERMINE PRIORITIES OF ITEMS ON THE 
SCA LIST, BOTH VIS-A-VIS EACH OTHER AND OTHER GOE PROJECTS. 
THIS URGING WILL OF COURSE HAVE TO BE CARRIED OUT IN LOW 
ENOUGH KEY SO AS TO AVOID AROUSING EXPECTATION THAT WE ARE 
ABLE TO MEET SCA S REQUEST WITHOUT REGARD TO OUR CURRENT 
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AID FUNDING REQUEST NOW BEFORE CONGRESS. 
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3. WE HAVE IN RELATED MOVE BEEN IN TOUCH HERE WITH IBRD. 
THE BANK IS CURRENTLY LOOKING INTO NEXT PHASE OF CANAL 
REOPENING INVOLVING DREDGING AND RE-EQUIPPING CANAL TO 
PERMIT OPERATIONS ON PRE-1967 LEVELS. PRELIMINARY IBRD 
ESTIMATES OF COST OF THIS PHASE AMOUNT TO ABOUT DOLS 288 

MILLION, OF WHICH DOLS 181 MILLION IN HARD CURRENCY. 
FINANCING FROM KUWAIT FUND WILL PROVIDE DOLS 33 MILLION 
OF THIS. MAXIMUM IBRD FINANCING LIKELY TO BE IN RANGE 
DOLS 50 TO DOLS 70 MILLION, LEAVING SHORTFALL OF 
APPROXIMATELY DOLS 80 TO DOLS 100 MILLION. 

4. IBRD LISTING OF REQUIREMENTS IS SIMPLY SCALED DOWN 
VERSION OF APRIL 13 SCA REQUEST TO US. ITEMS FROM THIS 
LIST TO BE FINANCED BY KUWAIT FUND AND IBRD ARE THOSE OF 
FIRST PRIORITY NEEDED TO REOPEN AND OPERATE CANAL. 
REMAINING ITEMS ARE LARGELY LONG LEAD ITEMS SUCH AS 
DREDGING EQUIPMENT, FLOATING CRANES, MEDICAL EQUIPMENT, 
ADMINISTRATIVE AND SERVICE BUILDINGS AND HOUSING. PFOUTZ 
CAN BRIEF YOU ON LATEST DISCUSSIONS WITH IBRD AND WILL 
HAND CARRY DETAILED BREAKOUT. 

5. PERHAPS BEST WAY WE CAN BE HELPFUL IS TO JOIN WITH 
IBRD IN FINANCING CANAL REHABILITATION ON FOLLOWING 
BASIS: 

A) IBRD TO ADMINISTER AID FUNDS ALONG WITH OWN FUNDS; 

B) US CONTRIBUTION TO BE USED ONLY TO FINANCE U.S. 

SOURCE ITEMS; 

C) U.S. CONTRIBUTION TO BE ON LOAN BASIS SINCE SCA IS 
REVENUE PRODUCING ACTIVITY AND BOT KUWAIT AND IBRD 
FUNDING ALSO LOANS; 

D) AMOUNT OF U.S. CONTRIBUTION TO BE NOT MORE THAN 
AMOUNT PROVIDED BY IBRD AND BE LIMITED TO TOTAL VALUE 
U.S. PROCUREMENT. 

6. ABOVE OBVIOUSLY REQUIRES AGREEMENT WITH IBRD WHICH 
NOT YET FORMALLY APPROACHED. IF MAXIMUM USE U.S. 

FUNDING TO BE ACHIEVED, ABOVE APPROACH MAY REQUIRE 
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THAT CERTAIN ITEMS BE RESTRICTED TO U.S. PROCUREMENT. 

7. ALSO, POSSIBLE THAT TIMING AVAILABILITY AID FUNDS 
MAY BE PROBLEM BUT THIS UNLIKELY TO BE SERIOUS AS IBRD 
FUNDING WILL PROBABLY NOT BE FIRM UNTIL LATE SEPTEMBER 
OR EARLY OCTOBER. 

8. WOULD APPRECIATE YOUR VIEWS ON THIS TYPE APPROACH. 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


SISCO 


SECRET 


NNN 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


Message Attributes 


Automatic Decaptioning: Z 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: CONSTRUCTION EQUIPMENT, ECONOMIC ASSISTANCE, SUEZ CANAL, LOANS, ECONOMIC PROGRAMS 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 14 JUN 1974 
Decaption Date: 28 MAY 2004 
Decaption Note: 25 YEAR REVIEW 
Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: izenbeiO 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1974STATE127101 

Document Source: CORE 

Document Unique ID: 00 

Drafter: GNANDERSON:PM:BLA 

Enclosure: n/a 

Executive Order: GS 

Errors: N/A 

Film Number: D7401 55-0858 
From: STATE 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1974/newtext/t19740643/aaaabkwm.tel 

Line Count: 116 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ORIGIN SS 
Original Classification: SECRET 
Original Handling Restrictions: EXDIS 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 3 

Previous Channel Indicators: n/a 
Previous Classification: SECRET 
Previous Handling Restrictions: EXDIS 
Reference: CAIRO 41 27 
Review Action: RELEASED, APPROVED 
Review Authority: izenbeiO 
Review Comment: n/a 
Review Content Flags: 

Review Date: 14 AUG 2002 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <14-Aug-2002 by boyleja>; APPROVED <19 FEB 2003 by izenbei0> 

Review Markings: 

Declassified/Released 
US Department of State 
EO Systematic Review 
30 JUN 2005 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: EGYPTIAN REQUEST FOR SUEZ CANAL EQUIPMENT 
TAGS: BEXP, PFOR, EAID, EG 
To: CAIRO 
Type: TE 

Markings: Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



